oy

:‘-\-, 2l

<l

- KIDDER,PEABODY&CO.

s mmm ST. lt IIND ST.
W YORK

Government Bonds
Investment Securities
Forelgn Exchange
Letters of Credit

tmna‘ul-nhd
Baring Brothers & Co., Ltd.
LONDON

THE NEW YORK HERALD,

THURSDAY, DECEMBER 2, 1920.

FINANCIAL NEWS
AND COMMENT

Stock Market Shows Technical
Strength After Sharp Rail
Liquidation.

GENERAL RALLY AT CLOSE

Renewal Rate for Call Money
Is Advanced to Seven
Per Cent.

The stock market provided Wall Straet
with another very impressive demon-
stration of technical strength vesterday
following & further sharp liquidating
movement in the rallroad stocks, Not
only did the great majorit;® ef industrial
shares hold thelr ground In tha decline
in the ralls but there was an all round

.
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.| market was much nearer bottom than

| common, Mexlcan Petroleum,

rally in the Jast hour, which Iifted
prices generally abave those of the pre-
ceding day's closing. This bora out all
that had been said about it in conserva-
tive gquarters in the last few days, even
it ths rallroad shares dld not act as
well as might have been expacted. They
cams back eomewhat with the Indus-
trials in the flnal period, but the key
to tha ralls lay In the Southern Pacific
plan, which was not made public untll
after the market had closed for the day.
Bouthern Pacific itself rallled very
sharply after It had been driven down
several points, but this was mors nt a
reflectlon of technlcal conditions than 1t
was actual knowledge of the separation
plan,

The principal reason for the lqulda-
tion in the rails yesterday lay In a
gtatement published In the morning pa-

pers and warning the publle agalinst an
alleged plot to dominate the raliroads |

That statemant probably was well timad |
so far as the rallroads were concerned,
but It came mt a time when the stock
market was Jjust beginning to get Its
behrings again and naturally upset It
considerably. But that stocks could
rally the way they did after having de-
clined to thair previous lows of the
year In many Instances was consldered
a very remarkable demonstration by the
average observer. It showed that the

most peopls believed and furthermore,
that thers was a buying power In the
market which had not been counted on
before. That the rally occurred in the
industrials rather than in the ralls did
not mean any change in Wall Street's
attitude as to the rails but merely that
the financlal community was walting for
the Southern Pacific plan,

It was In Southern Pacific that the
break really started. The Streot had a
story that that stock was not worth
what it was selling for under the new
plan, and traders sold it heavily from
the start. This started the whole rail-|
road department on the deown grade,
and before the selling had been checked
geveral ralls had broken through thelr
lows, While the rallroads were having
thelr reaction the very best kind of re-
sistance was displayed in the Industrial
shares. These lssucs had Been strong
all day, and therefors It was natural
that they should lead the recovery once
the liguidation had been completed.
Among the industrials which did best
in.the recovery wers Baldwin, BSteel
Pan-
Amerlcan and a féw of the motors. The
rally In Steel was probably the most
spectacular, that stock recovering near-
iy all of its dividend, after having
broken 80.

As had been expected as a result nf‘u

the higher rate for money at the close
of Tuesday's trading, the renewal rate
was advanced to 7 per cent. vesterday.
This was due In great part to the prep-
arations for further Government with-
drawals and in part to the usual Inter-
est and dividend dlst at the
and of the month. While money may
be slightly higher for the next few days,
it is mnot anticjpated that Wall Street
will have much Alfficuity in this con-
nectlon for the rest of the year, Many
Interests look for another flurry with
the final payment pf Government taxes,
but If the money market ncts as it has
in the case of previous payvments this
year It wlll contlnus relatively easy.
There was nothing of special Impor-
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G HDUSE STATEMENT,

Clearing House exchanges, $1,041,008,550;
balances, §77.181,078; Bub-Treasury debit
balances, mm. Federnl Reserva credit
balances, $40,400,

SILVPR "MARKETS,

Official bar sllver in New York—Domestle,

Mge. an ounce, unchanged; lnr-l‘r, AoNe.,
up 1%e.; London, #4%d., up %d.; Mexiean
dollar, BiWe., up Yo

CANADIAN EXCHANGE.
New York funds In Mantreal, §188.78 -
mium per $1,000: Hnntrnl tm:'dn i:n ﬂ::v
TYork, §121.84 per §1,000

FOREIGN nxcm}mn.
GREAT BRITAIN.

Parity. Wednenday. Tuesday,
$4.8605 Damand, stariing.. S48 048y
Cables, aterling ... 5.4 a.40
Bankers, 00 daya.. .43 3444
Bankers, 00 days.. 443 3.42
THE CONTINENT.
19.30 Francs, cents a franc—
Deman .00,
COables 0.07Y
10.30 Balgium, cen
Deman ()]
Cables .... 0.42
10.30 Bwitasriand,
Demand . a7
CAMIOE .ivcavccains 15,70
16.50 Ilnhr. cents & lln-—
nn a.na
Uables . .... .07
23,80 Germany, oe
] 1.42%
Cables ..... . i v e
28,80 Bweden, cents a krone—
I.'mulna susssaens A 10.40
10,43
.80 Nnrww. ‘conin & krm»—
Demand ... 13.60
Cablen 18,83
20,80 Denmark
Tamand 180
Clablas iee 13.85
1050 Gresos, cents n llrnr'hml--
Demand ... A 8San
Cablen .. 850 LR
10 40 Spain, conts A mmn—
Premand ... 13,08 111
CRDI#E .cvovsinenes 119 1016
020 Hnll.nnd. eonts n rloﬂn—
Temand . a0.80 an.45
Cables . 1000 an.on
61.40 fluseln, conts & ruble—
100 rublos, .o.o.ooin 4 8
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TOPICS OF WALL STREET,

Southern Pacifio.

Tradars blew hot, then cold and again
hot after the ouncement by the di-
rectors of the Southern Paclfic Com-
pany that the plan for the segregation
of its oll properties would be made
public

-

after § o'clock last night. Detalls
of the plan were carefully guarded, and
all that uummm to go on Were
rumors and guesses. ‘The stock opsned
at 108% and 1084, When announcement
wies made that the plan was ready for
conslderntion they started selling it, and
@ decline to 1064 was recorded, ‘Then,
in response to the flurry In the righta
In the Curb, some big buylng orders
eame in and a steady advance was ve-
ecorded to 1101, The closa was at 1007,
at which the alack was up a point on
the day. Tradera in the Curh werc
squally in the dark about the value
of the rights, but speculation in them
waxed fast and furlous, and approxi-
mately 75,000 of them wera dealt in.
They opened at 17, sold down to 16 and
then, on heavy buying, walked right up
the hul:ler to 2484 and closed at 24,

Keeping n Secret.

The manner in which the Southern
Paciflc secret has been kept has cauged
a great deal of comment about the
finsncia) district, Wall Straet generally
finds uﬂlenk of soma sort on such “1
deal, but this time even the closest |
friends of tha directors have been un- |
able lo get even & hint from them. It|
s reported that the detnlls have been
known for about a month to same 200
directors and employees of the corpora-

tion,

1
Arbitrage in Effect. |
account arbitrage with foreign

re- |
stopped hy the war, was
- y agreement between

Joint
houses, ﬁ 2
esterda y
::I;?;.ge:; of theyNe:' vork and the Lon- |
don stock sxchanges, According to firms |
engaged in jolnt account business prior
to the war, there was but lttle ac-
tivity yesterday and very little ls an-
ticipated under present conditions, The
chief obstacle in the path of a full
resumption of arbitrage is the fact that
London continues to do business on a|
cash basis. It was reported thuot there |
wits conajderable arblirage business be-
tween New York and Amsterdam yes-
terday, mostly In stocks queted in both
of those cities and principally in Royal
Duteh, In some quarters the deciine |
in the ralls in the morning was at- |
tributed to resumption of arbitrage and |
subsequent foreign selling. International |
firms considered that theory unlikely.

Japanese to Export Gold. 1
Japanese interests with large deposits
of gold In the United States have notl-
fled their depositorfes that approxl-
mately $10,000;000 of the metal will be
withdrawn and shipped to the Orient
during December, which will bring the
total exports of gold In the last five
months to Japan up to approximataly
§76,000,000, That fund is all on private
account and the Japanese credits in

A Good
Outlook

tablishing permanent pro~
perity. Values will I:e&ml
stabilized and corporate in-
comes will not be subject to
great fluctuation., We res
ommend bonds for invest-
ment.
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this country remaln undisturbed.

Change Time for Call Loans.

Commencing to-day the time at which
loans® may be called by members of
the New York Stock Exchange from
other members will be 12:15 P. M. In-
stead of 1 P. M. The change, which
necessitated an amendment to the Ex-
change's constitution, has been made
to facilitate the operations of the Stock
Clearing Corporation,

Sinking Fuand Operations.

Bankers familinr with the Govern-|
ment's financial operations declared
yesterday that the Treasury Depart-
ment's sinking fund has been used ac-
tively In the Liberty bond market dur-
Ing the last two weeks and that such
purchases have largely offset sales. to
eatablish tax losses and for funds to
meet the final tax instalment. Bond
men #ay that the market for Liberty
honds has shown remarkablp strength
during the last two weeks and that the
governmental purchases of its8 own
securities has been the chief factor.

New Haven.

Heavy lHguidation of New Yorl, New
Haven and Hartfor'd stock in the market |
has been accompanied by reports that a |
receiverahip was in prospect for that
corporation. That rumor was denled |
yvesterday., A director of the road au-
thorized this statement: “The reports
which have been elrculated In Wall |
Street that there is likely to be a re-
celvership for the New Haven nre abso-
lutely withowt foundation. There will |
be no recelvership. This can be stated
officlally and emphatically.”

Chile Copper.

It was reported in the financial dis-
triet yvesterday that the Guggenheim in-
terests wera purchasers of Chile Copper
in the market and that of the 108,000
ghares dealt In during the session thpee-
quarters of them were taken by the
Guggenhelm Interests through three
btrokers. ‘The selling for the account
of an overextended long Interest in Bos-
ton Is.reported to have been completed.

Pan-American Petrolenm.

A house which Is usually right on the
affairs of the Pan-American and the
Mexlean Petroleum companies expressed
vesterday the bellof that directors of the

the new yeaur would Incrense the divi-
dend on its A and B stocks from 6 per
cant. to § per cent. Such a step has
been rumored several thoes and was re-
ported to be under consideration when
the Mexican Petroleum rate was  in-
ereasdd several weeks ago, but wes tem-
porarily abandoned.

Mock of Sinclalr Taken Over.

A story buzzed about’ the brokerage |
offices and the banks yesterday that n

stock which had been overhanglng the
muarket for severnl days had been pur-
chased by the inalders of the corporation
and removed from Ita dangerous posi-
tion. Some Sinclalr officials wers in-
elined to helieve the report, but in the
ahsenca of the head of the corporation,
who {8 th Burope, would make no com- |
ment on it. The story which Wall Street ;
heard yeeterday wae that s speculitor
who had horrowed $10,000,000 from Bos-
ton and New York banks on a large
block of Sinclalr Consolldated Ol had
beenn cnlled on to strengthen his col-
lateral, but was unable to do so. The
stock Is sald to have been taken over at
an advantageous price by banking Inter-
esta identifled with the Sinclalr com-

pany.

Withdrawnls To-dny.

Announcement that the Govarnment
would withdraw $12,000,000 from depos-
{tories of this district to«dny making a
total of $32,000,000 withdrawn thus far
this week, was mada yeute r.luy by the
Now York Foderal Reserve, Call money,
which has been loaning at 6 per cent. for
povoral days, renewed at T per cent.
youterday and remained at that figurs
all day. Money brokers mald that the
higher rats wan in anticipation of to-
day’'s withdrawals

General Asphnalt,

Pians ta transfer CGeneral Asphalt
from tha Curb to the hig hoard yester-
day had been made, but the changs wia
not made and tha atock will remnain, tem-
porarily In the Curb,  The explanation

given wan that permanent angravoed cer-
tificaten of the ecorparation were not
ready and that the stoek wonld not be
| teaded in on the Biock BEichange until

540 pounds; greass, 63,000 pounds; oal- | . eorporation should b prepared to

824 barrels; grass seed, 1,725 | sxohange the new certificates for the

ones. The application to list the

488,500 ponds;: cottonseed oil, 1,184,800 :toek hag beaen reportad on favorably by

Freight
Revenue

The railroads of this country
derive about 709 of their revenue
from freight traffic.

A certain road affords one of our

large railroad systems its
chght entrance into New ‘lf,::r
ty.

The property of this particular
road has n r.cmmvatm:ly
valued at more than three times
the amaunt of its closed mortgage
issue.

These long term first mortgage
bonds can be purchased at a price
to yield over 6%, and we con-
sider them an exceptionally at-
tractive investment.

Full particulars will be furnished
on request. 1
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Sugar
Securities

qumu lubricating oll, 248,800 gallons. | the Exchange's Listing Commitiee

AT‘I‘RACTIVE position
of lead sugar pro-
ducers, shown in our Stock
Market Review,
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